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PART― II S/2014
Examination:‐ B.Com.

Advance Financial Accounting

BC…401

NOTE: Attempt any FIVE qaestions. All qaesfions carry equal marks.

(.). I . N,,,,,,,n,, ('o. l.'l'l). prcscnts thc followirig balance shcel as on 3l'' Dccenrbcr 20 I3,

1,1,11)ilitic、 rt、 . Assets
AItht)rizcd Capital

:、、11●d&Paid tip:

'1,01)sllrares()f Rs.100e21ぐ
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llcseives:

Itcstllve fund
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Pro籠 t&Loss Aた  |

(Iuri・ent Liabi:itics:

1ヽ11ldJγ (lre《:itol・ s

l)r〈 )、
′
isi()‖ 女)r tattatloll

15.95、 4)()tl

l hc cotnpany ptrrchases fresh nrachinery for Rs. 125,000 for which it pays Rs. 25000 by cheque and allots shares of Rs.
100 cach at a pretnitttn of Rs.25 per share for balance amouut'to vendors. The company then issues one bonus shares fbr
cvcry lbr-rr shares lreld at present. For the purpose of bonus the balance in profit & Loss accouut and reserve funds are
uscd to thc nccessary extent.

You are required to pass journal entries for the above arrangements and redraft the company's balance sheet.

(J'1. Akram of Lahore consigned 500 radio sets costing Rs.l000 each to Bilal of Sialkot on l"' Malch 2013. 'fhe
cxperlses on consignrnettt were freight Rs. 5000, insurance Rs. 2,500, carriage Rs. 500.

Ililal received the delivery of 470 radio sets. An account sale dated 30tl' June, 20 l3 showed that 395 sets were sold
lbr Rs. 750,000 and Bilal incurred Rs. 2,350 for carriage; Rs. 6,000 for godown rent. Bilal was entitled to a
conrtnission @ 6% on sales. Bilal incurred expenses amounting to Rs. 2,800 for rcpairing the darnagcd radio scts
renrairring in the stock.

Mr. Akram lodged a claim with insurance company which was admitted at Rs 22,500.

Show the necessary accounts in the Books of Akram.

Q.3 ' What documents are to be filed with the registrar of company for obtaining a.certi{'icate of incorporation?

Q.4. '[he Salman Ltd. Co, with an authorized capital of Rs.3,00,000 divided into 30,000 shares of Rs. l0 each.'l'he
company isstred 25,000 shares, which are fully paid. The following is the Trial Balance extracted ftom company's
Aocount as on December 3 I , 20 I 3.

Debit

Rs.

Crcdl
Rs.

Sales 4,00,000

Carriage 11,500

Purchases 2,60,000

lnsurance & Paid-Up Capital 3,000

Ilent 5,000

Issued & Paid Up Capital 2,50,000

General Expenses 6,900

Debtors 40,000

Advertisernent 500

Salaries 25,000

Bad Debts |.600

!llrr1{Yl.r,ir:l.r
l)cluiprncrrl

()()、 5()()

l,00.ooo

l'trlnrture 60,000
Profl & Loss (Cr.) 8,000
Provisiorr for Bad Debts 2,400
Gcncral Reserve 10,000
Stock(l― l_2013) 45,000

Cash in lland & at Bank 31,000
Sunchy Crcclitols 9,600

6,80,000 6,80,000

20.()0004)

900、 000

350.000

50,000

120,000

95,1)00

80,000

15,95,000
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Ad-iustmcnts:

I . Closing Stt'rck is Rs. I .l 7.500.
?. Irrsut'atrcc ol'lls.300 is paid in advance.

-j. I)cgrreciltion i.s to bc cliirlgecl (&) l0% on Plant & Machinery and Equiprnents arrd 504 on l;ttrnilrrrc'

4. llcnt ol'270 is ntrlstarrding.
5. [)chtors ol'Rs. 400 lvrite ofl'now and create a furlhcr provisiort (ct).5% on remaining DebLtrrs-

6. The directors proposed tlre lbllowing:
a) Tt'ansfer to provisiorr For income tax Rs.50.000.
b) 'l'rarrst'er to general lEserve Rs.25.000.
c) A dividend of Rs. 25,000 is proposed.

You arc required to prepnre traclirrg and prolit & Loss A/c fbr the year ended 3l*r l)ccenrhcr, 20l3 ancl llallncc
slrcct as on that data.

(.).5. Iluza l.,tcl. purchascd a tnachine on hir'e purchase t}orn Messers Aslrar Ltd. on lo January 20 13. 
-l-he lirllorving alu

thc 1'rart icu lar.s o I the hire-p u rihase agreeln ent:

Cash Price of nrachirre Rs 1,00.000.
ii. l{ale ol'intcresl l0% p.a.
iii. No C'aslr clown lraynrent.
ir'. llirc l)urchase plicc was to be paicl in 3lnnual installmentsol'equal valuc. thc l'irst inst:rllnrcnl Secorrrip.

due and payable on 3 l-l 2-201 l.
llcquircd: Prepare Hire vendor Account in the tlooks of Raza Ltd. lbrthreeyears.

Q 6' t'hc 'll'ad 
in-q and l'rofit ancl [.oss Account of Kash il' Ele ctron ics flor the.ycar cncling March 3 I . 20 I -'l is us urrilcr.:

Pu rchases: Rs Sales;
li'arrsistors (A) l,60,000 lrnnsistors (A) 1,75.000
I'ape l(ccords (B) l,25,000 Tape Records (B) l,40,000
Spare parts lbr servicing &
lepair iobs (C)

80,00o Servicing and repair Jobs(C) 35,000

Wages 48、000 St()ck 31‐ 3-13
l、 cnt 10,800 Transistors (A) 60,100
Sundry Expenses :l,000 1'ape Records (B) 20,300
Nct Pront 40,200 SParc Parts「 Or serviting and

repair Jobs(C)
44,600

4,75,000 4175,000

DOpalin10■ tA,B alld c nlcntiOned above aner taking into

i' 'l'rarrsistors 
atld tape Recorders are sold at the showroonr. Servicing arrcl repairs are carriecl out at the worksho,.

ii' Wagc's crltnPrise: showt'ootu 3/4. workshopt/a.'lhe wages of showroorn to be divided between dcpartment n & l]
irr rhe ratio ol l:2.

iii 'l'he workshop rent is Rs' 500 per tlronth. The rent of tlte sliorvroonr is to be divided equally betwecn DeparrrrrerrtA&8.
Sundry llxl>en-ses are to be allocated orr tlre basis of the turnover of each departrnent.

Strrrliglrt lltriktirrg Ltd began thcir business orr l*r January, 20 12. During Z0l2 theconrpany was engaged on only
contract ol'which the contract plice was Rs. 500,000. df the plant anJ materials ct,aigei to the contracl plant
wltich cost Rs' 5-000 and Materials which costs Rs. 4.000 weie lost in an accident. Materials costing Rs. 2.500wcre danraged and disposed oflfbr Rs. 600.

orr 3l"r Decentber. 20 12 plant whiclt cost Rs. 3,000 was returned to the store, the cost of work clgne butttttcertificdwasRS.20.000andlnaterialscostingRs.5'000wereinhandonsite.

Chargc. I0% deprcciation on plant.

Trial Balance

Decembcr 31,2012

Rs` Rs`

Share Capital 120.000

Creditors 10,000

Cash receivea on Cr.tt,a"t (SOgz" <,t"
rvork certitied)

200.ooo

L,arrd. Building etc 43.000

lJarrk Balance 25,000

Charged to Contract:

Mate面 a:s 90、 000

I)lallt 25,000

Wages 140,000

Lxpenses 7.000

330,000 330,000
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t)rcpare o"portnrffi#frr. rrr*.
considcration the following:
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Req」rtt Prelare contr五こtAJ面而面面高冨6S島61.

Q. 8. What are different modes of winding up of company?
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