
UNIVERSITY OF THE PUNJAB

Subject: Advanced Financial Accounting Paper: BC-401
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Time: 3 Hrs. Marks: i00

NOTE: Attempt any FIVE quesfions. All questions carry equal marks.

Q.l Amazon Llnitert has authoriud capital of Rs. 600,000 dividod furto sharls of xs, l0 each.
Following balaaccs appoarod in tho ledgers ofthc company on Deoornbcr 31, 2020,

Prcmiscs
Planting machinory
IntE*r dividend p6id
Prolimlnaty arpeoscs
Purchascs
Frersht
Dircctor's foo
Brd deb'ts

5% Debcnturcg
Profit and loss accormt (Cr,)
Suadry crcditors
Gcneral ttscrvcs
47. Gov€nmout securiti.s
Deb€nfrrc iilorcst

Addltlonrl hformrflor:
Dcptciato plrot aad machinory by I0% and fixules by 5%.
Wrlto off I/5 of prcliminary cxpcroc*

c Rs. 10$00 of wagcs wero utilizod in ad<ttng moms to t[o pemlsos; ro ontsy irs yot bceo madc fc ird Lcavc bad &be provblotr at 5% oftbo sundry dcbron.
e, hovldp a foat divid.ad at 5%.
f. Trmsfcr lis. 10,000 to general reserves,
g. Make a provision for incore tax to the extcnt ofRs. 2j,000.
h. The slock on 3lt De*mber 2020 was Rs, 101,000.

Rcqulrtd: Prcparc filrl occouffs ald tho balanoc shect rclsnng b 2020 fuin thc figurcs givcn above,

Q.2 Elegaot sbres Lrs two dgpirtments A aad B. Thc following baloaccs arr cxrac.tcd fu theb
nominal ledgas on March 31, 2020,

n$
300,000 Stock(l January 2020)
360,000 Fixtures

7,500 Sundry debtors
5,000 Ooodwill

185,000 Cash ia hond

13,100 Cash ubank
5,740 Wag.s
2,110 Gencral o<pooses

30Q000 Salarl*
14,500 Sharc crpitEl
50000 Billspayable
25,000 Sales
60,000 Provlslon for bad debts
9,000

n3
?5,000

7,200
87,000
25,000

E,250
39,900
t4Joo
16,900
14,500

460,000
38,000

415,000
3,500

0"

b.

Opding Stock
Dcprrtncot A
Dcpaltnont B

Purchascs
Depsrtnelt A
D@artrcnt B

Wages of Salcs SAff
Dlputmeor A
Depotment B

Delivcry Cbarges
Ocneral Of8co Salaries
Closing Stock

Dcparmsnt A
Dcpa$rlcnt B

The proportioo ofthe total floor ocaupied by departrnent was:

Departnent A
Departnont B

Requircd: Propale Elegant Storts' Tnding and Profit and Loss for the year mded March 3l,2O2e
apportioning tbe ovcrtead oecnse, wh€re ncocssary, to show tho l,ep8rtncntat Profit rnd Loss,

Q3 Bila! Transpon Limited puIchased Aom Hino Motors 3 Aucks cosiiag Rs, 50,000 cach on tho
hirc purchase Bystcrn. Pay&ent was to b€ made Rs, 30,000 down and the remaindo in thrce equal
installrnenB togethor with interest at 97o, Bilal tra$port limited writes off depreoiadon 2oglo on
diminishing balancc ne&od, It paid thc instqltoont duo at the cnd of fint year but could not pay the
ocxt Hino Moton agrred to leave onc tuok with the purohsser, adjusting the value ofother two truclc
against the amount due. Thc truck was valued on the basis of30% deprecistion annually.

Requircd: Show the necessary accounts in the books ofBllal Transport Limited for 2 years.

R* C000)
Salcg

254 D€paflnmt A
200 Dopo$mcnt B

Raes

R.('000)

15,000
10,000

130
50

t20
25
25
30

t20
60

I1,800
8r00

1,000
150
r50
7s0

300
150

Firc Insumcc Building
Ligbtlng and Heuing
Rcpairs to Pr€ndsc$
Internal Telcphono
Cleanlng B$effcs
Accouffilcy and Audit Fcc
Gencnl Oftoc E:rpensc

l/56
415'A.
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Q.4 Mr. Nounan bas invesled a sum of Rs 200,000 ia lrts orm lrfincss 
urhtch ts a vcry proiteblc

o!ro' Ths orual proit camod fr"t; ililb*t-ii nt' ls'ooo wblch tmludcs a nln of Rs' 10'000

icc*a as compcnsanm ofa part ofhls buskrcss prsnis€s'

Asanaltemativctohiscns8gemeotinhisbuslncss'heoouldhavsilvostcdthmonc'yhlong
ronm dc,posits with thc bank *.iil. ""*Jtte "l["Hif 

1070 and could engagp himsclf tn

..pfoy..ot t r.Uy g€oiry ar anflal salary incomc of Rs' 7200'

xcgutrcd:considcrios2%rsfriroompcnsaltonfothefukmvolvcdilltlchl3io€ss'cal.dafic0tc
fr. 

"iiood*Uf "f 
ni bustoo, oo .rpir.fir*fon of super profits { the normal rdo of latcrct.

Q.5 X limitc<t forwardcd on lst Jsnnry 2020, Z{ nlaoig cfrail to Y Limited to bo sold on bohelf

.of x unito4 Tb6 rosr or *o "t 
i, trsE: soo, u,r tui rrnor." ptco was Rs.600, x-Lhlttd tlrtfiixl

Rs, 1,000 on tciglrt md hsurEtrcc aDd rocci;J irt' zopoO tt nt.'lar* fion Y Linitcrt' Y Linitd paid

Rs. 1,000 a! octoi -o t"ttiogt, il s-00 .' rtrt t"aiu' ooo u hsurane aod B 3e Jrrao 2@0 had

solrt 160 c,heirs for Rs. 50,000, virnrtoa i, gtitlcal to a cornmlssion ol ssL rl l0% on poforma

tnvoioe pdoc antl 25N of any surphs pri* toli"a y mitoa r€tdtted tho amoont duo fmm thcm by a

b.Dk draft.

Rrqulrcd:GiveJoumalcrrticstotooordthoabovcranssctioos!dstloultroccsssyl,dgcrisotrdts
ir tbc books of consignot'

Q.6 Exracb fton ttlc bslarco sheet oflsmait Ildusties arc givca bclow:

Authorked Crpltrl:
100.000 shlos ofR!' 100 oach

lnued pald up rnd lubrcrlbcd csPitcl:
40000 sharts ofRr' 100 cach

Sharopoium
Gcocral Resrvc
Proft snd Loss arcout

X& 10,000,000

,{,U)0,000

200,000
320,000
800,000

Board of <tirectors passod a resotution in ls mcetiry to capitalizo a paft of cxisting nscves a0.p*9t

ty lrroing Uor* sisrc' 4 bonus sharo arc bcing isued for evory-IO sharcs of Rs' l@ cacb alrtad

ilfa rn tui *rp-y. For bonus lssug sharc preiiun was to be frtlly utillzo4 Rs' 600'000 to bc uk'n

out of prolit md les sccomt ard hlaltc from gonerrt rcservo'

Conpanyalsooffcrsbitsshartholdcrsthcriglrttobuy3slrarcsofRs.l00coclrdRs.l25cachfot
cvay 5 sharts hol<i Atl tho rigbr uere bLeo p.

Xcqulred:
iG lhc ,*"*"y.i""t*t enties to givc tfrcot to tb abovc uusrctots'

Q'? Pmda Constnrctioo Ltnitcd uadcrtook the congnrtim of r buildfu fc a cltocl Tt'" *P 
"f

tb. oofftct b Rs. a5GS,000 subjJ to a ntcndon of 2S7o rmil onc yoc a0cr to ccdfed comphdo

;;;;; T!. rolow4, otls ootoir rs rborm ln 6e boob m 3 li Dcoomba 2020'

Ri
Matodal irom Store 162,'100 Gcncral Expcases

Matcrial pwerscd by Sie &t0,000 Direot Expenscc .
A;Gf{ebtt 

- 
11600 Dircct-B'pcmscsAccnrd

Libo,r 8t0,000 SlottCcrtifio<l .

$lagcalocrucd 15-500 Wo*Uocc'0flld
Plad 24,200 Clsh Rrcstvod hom Cllcot

n.
74fi0
46,000
3r00

2100,000
33,000

l,760,000

Rrqulrtd: PE?ott Codaot accoutrt' Co&ac'toc's rccourt' 8nd shor/ how tbe rthvd lEms *pdld

rycrr in ttc Balaocc Shctt

Q"E Why rb bosincssc analeame? Explain h &tail'
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