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Q。 l Dllring thc mOnth Of July shahab COrpOration put into prOcess Rs.75,000 0f raw

materials. Thc Mixing Department used 10,000 1abollr hours at a cost OfRs.50,000_

and Finishing Dcpartincnt used 4,000 1abour hOurs at a cost Of Rs.10.00 per hOur.

Factory Ovcrhcad is applied at a rate Of R.3.00 per labour hour in the Mixing

Departrnent and Rs.6 00 per labor hOur in the Finishing Departlllent.
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Rcquired: 4 sChedule sho"ing cOst 6fwOrk putin process,cOst of goods manufactured

and cost Of 8oods sOld.Also ind Out unit cOst Of iaterials,labOur and

overhead for the July productiOn.

Q=2 F0116wing cOsts were charged tOFinisiling dcptttmcnt 6f Asia Manufactu」 ng
Colllpany during thc n10nth Of NIlay:
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converted.

Rcquired:A cost OfproductiOn rcport fbr Departl■ cnt No.2 1br the nlollth Of Ⅳlay.

Q。3 A Company estimatcd its factOry Overhead fOr the next pc五 〇d at Rs.200,000.It is
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Thc nlachines will run abOut 25,000 hours.

Itcquircd:  1. Factory OvOrhead rate that rnay be used in applying factOry ovcrhead to
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2.TOtal cOst Of JOb No.616 oonsisting of loo llnits by cach rat6 in(1)

above.oOb NO.616:direct matcrials Rs.16,000;dircct labor Rs.
38,000;direct labor hOurs 3,000;and inachinc hOurs l,975.
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Q.4 ConsumptiOn fOrecast ofa particular material is given hcreunder:

Maxilnum daily collsumptiOn                         600 units

Averagc daily cOnsumption                           500 units

Minimllm dally conSЩ lptiOn           400 11n■ s
Lead time
Time to get emergency supplies
Economic order quantity

Required: Determine (a) order lever, (b) Minimum level, (c) Maximum level,
(d) Danger level.

Q'5 a: Following transactions are related to Fazal Manufacturing Company, Lahore. Factory
is situated at Gujrat. Total payroll cost for the month Rs.800,000, employees, income
tax withheld Rs.40,000, deduction for provident fund at the rate of 10% of gross payroll,
voucher for net earnings of employees was prepared and paid. payroll Analysis Sheet
revealed the following information:

hcquircd: Prepare journal entries to record the above transactions in general
office books and factory offrce books.
a: which accounts are generally maintained in the factory books?

Qj6 Abclullah and Ahmed are two workers in a department of a manufacturing conccrn.
Dr-rring each day of the previous week they wbrked as follow:

4t08 days

3 days

5,000 units

Hours Worked
Ahmed

9'
10

9,
10

8

4

て

Days

Monday
Tuesday
Wcdnesdhy
Thr,rrsday

Friday
Serturday

llequircd:

Abdullah

10

11

9

8

9

8

Normal and overtime wages of Abdullah and Ahrned for the week if:
(a) Normal working hours are g.

(b) Normal rate is Rs.BO per hour.
(c) workers are paid at double the normal rate for overtime.

Q'7]\tl is process costing? Under what circumstances process costing is applied?
Differentiate between process costing and job order iosting. :

Q.8 Explain in detail the functional classification of cost.

Direct labor

Indirect labor

Oftice salaries
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