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Required:

1.  Pass the rectifying entries.

2.  Prepare suspense account,
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Deta‖ s Rs. Rs.

Land and Buildine 170′000

Plant and Machine 80′ 000

Furniture and Fixture 26,000

Stock 80′ 600

Drawings and Capital 64′ 000 280,000

Purchases and Sales 220′ 000 408′ 000

Debtors and Creditors 60,800 48,000

Returns 12,000 10′000

Loan from Bank on l,10.2005〔 ,12°/Op.a 80′ 000

Wages and Salaries 53′ 000

Printing and Stationary 6′ 200

Bad Dё bts 8′400

Provision for doubtful debts 6′ 750

Cash at Bank 51′ 750

2. Depreciate,land & building at2.5yo, plant & machinery allOYo and furniture andfixtuieatS%.

3. write off ns. 7,20a asbad iebts from debtors' ' ' ,, 
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e. 05. Shakeel not writing his books properly, frl, tn. following information prepare a statement

showing profit or loss and statement of affairs for the year ending 31" December, 2010.

Details 31't Dec. 2009 31't Dec.2010

Cash in hand Rs 900 Rs 2,800

Debtors 22,800 2t,400

Creditors 3L,240 28,400

Stock 33,400 37,400

B‖ ls Recelvable 30,500 28,800

Bank overdraft 40,800 39,200

Motor Van 4,200 4,200

Furnitu re 3,400 3,400

Drawings Rs. 4,800; Depreciate furniture al lO%; write off Rs. 800 on motor van, Provide Rs. 1,000 as

bad debts and5%as reserve on debtors. Provide reserve of Rs. 1,600 on Bills receivable.

e. OG.The following is the receipts and payrnents accounts of Young men's Society for the year ending

31't December, 2005.

Receipts Rs, Payments Rs.

Balance l。 1.2005 3,485 Books 6,150

Entrance Fees 650 P画 hung and statio19ry 465

Donations 6,000 Newspapers bill t,tt1
Subscriptions 8,565 Sports Material Purc!ry{ 5,000

lnterest on lnvestment 200 Re pa irs 650

Sale of furniture (face value 2,000 1,685 lnvestments 2,000

Sale of old papers 465 Furniture 2,000

Receipts from recreations 865 Salaries 1,500

M iscellaneous receipts L25 Balance 31.12.2005 3,165

Capitalize entrance fees and Donations. Depreciation on sports material is2A%. . - !i _

Required: you are required to prepare lncome and Expenditure Accounts for the year ending 31't December,

2005 and Balance Sheet as on that date.

e. 7, A and B are partners in a firm sharing profits and losses as 5:3. The position of the firm as on 31't March,

2011 is as follows:
Assets ０

い Liab‖ ities Rs.

Plant and Machinery
Stock
Sundry Debtors.
Bills Receivable
Cash at Bank

40,000

30,000
20,000
10,000
7,500

Capital Accounts:

A 30,000
B 20,000

Sundry Creditors
Bank overdraft

50,000
15,000
42,5A0

C now joins them on condition that he will share 3/4th of the future profits, the balance of profits being shared

by A and B as 5:3. He introduces Rs.40,000 by way of iapital in cash and pays offthe overdraft. He also pays

Rs. 4,000 by way of premium for goodwill of the business and this amount is to remain in business' The

partners agree to depreciate plant by 70% and raise a reserve against Sundry debtors by 5%.

Required: you are asked to journalize the entries in the books of the firm and the resultant balance sheet and

also show how will the partners share future profits?

Q. 8. Define the following terms:

a. Matching Concept.
b. Separate Entity Concept.

d. Going concern concept.
e. Accrual system ofAccounting.
f . Error of Commission.
g. RevaluationAccount.
h. Goodwill
i. CompensatingErrors.
j. Contingentliabilities.
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