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Subject: Financial Accounting TIME ALLOWED: 3 hrs.
PAPER: BC-304 MAX. MARKS: I00

NOTE: Attempt any FIVE questions. All questions carry equal morks.

Q,1 On 1" July 2015, X sold goods to Y worth Rs. 1OO,00O on credit basis and drew on Y four bills of Rs. 25,000 each at 2 months,
3 months, 4 months and 5 months respectively. X retained the first bill till due date. On 4'h July, he discounted the second bill
withthebankat lo%p.a. Heendorsedthethirdbill infavourof hiscreditorZon6'hJuly.The4'nbill issenttothebankfor
collection on 7'h.July- All the bills are dishonoured on due date. The noting charges of Rs. 200 were paid by the holder of each
Bill. A sum of Rs. 100 was charged by the bank as collection charges,
Required: Pass the Journal Entries in the books of drawer and drawee.

Q.2 On 31't December 2015, the bank column of Rabia's Cash Book showed an overdraft of Rs. 30,000. On comparing Cash Book
with the Bank Statement you find that:

Cheques drawn amounting to Rs. 50,000 had not been presented in the bank up to 31'r December 2015.
Cheqes of Rs. 25,000 entered in the Cash Book and paid into the bank but not yet been cleared.
A dividend of Rs. 6,000 received directly by the bank as per standing orders of Rabia, had not been recorded in
Cash Book, as no information is received from bank.
Bank charges entered in the Bank Statement had not yet been entered in the Cash Book Rs.3, 000.
A cheque of 5,000 deposited into bank had been dishonored and returned by bank, but no action is taken in the
Cash Book after receiving it back from the Bank.

A cheque for Rs. 13,000 drawn by Reham had been charged to Rabia's Bank Account in error in the month of.
December 2015.

No entry had been made in the Cash Book for trade subscription of Rs.1, 000 paid by the banker of Rabia as per
standing orders.

Required: Prepare Bank Reconciliation Statement as on 31" December 2015.

Q.3 From the following Trial Balance of Hamza Traders prepare Trading and Profit and Loss Account for the year ended 31"
December 2014 and Balance Sheet as on that date.

Debit Balances

i)

ii)
iii)

iv)

v)

vi)

vii)

Opening lnventory
Bills Receivable
Pu rchases

Drawings
Carriage lnwards
Trade Expenses
Wages

Accounts Receivable
Sa laries
Taxes and Insurance
Bad Debts
lnterest & Discount
Cash in hand
Cash at Bank

Building
Plant and Machinery

Rs,

10,420
200

1,4,225

2,958
70

1,400

9,122
13,420

1,750
854
135

275
71

1,515

6,100
7,400

36,300
14,890

78s
3,000

L4,475
525

Sales

Accounts Payable

Bills Payable

Bank Loan

Capital
Returns Outwards

69,9L5

Adjustment:
1) lnventory on 31" December 2014 amounted to Rs. 10,900.
2t Make a provision for bad and doubtful debts at 5 % of accounts Receivable.
3) Make ari allowance for depreciation on Plant & Machinery and Building at 70 % and 5% respectively.
4) Salaries still payable Rs. 500
5) Trade Expenses payable Rs. 250.

Q.4 Following errors has been discovered after the preparation of final accounts.
L. Repair of building Rs. 2,000 has been debited to Building Account.
2. The Sales Book was overacted by Rs. 1,000.

3. Goods valued Rs. 2,000 was returned by customer, taken in the stock but no entry has been made in the books.
4. Rs. 20,000 paid for machinery purchased had been charged to Purchased Account.
5. Rs. 100 paid for Repairs posted as Rs. 10.

5. Rs. 4,000 received from Saleem in settlement of his account, posted to the credit of Sales Account.
1. The Purchase Book has been over added by Rs. 1,000.
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Q.6.Mr.Umer and Mr.lrfan arさ
partners shanng pr01ts as 2:1.Th`p6sili3ム

。fth1 11Ⅲ OS I1 31'i beFelberi 291l When tley

decided to diSSOlve the businё sS Was as fo‖ owS.

l inhili‖ Rs.

Assets Rs.

Sundry Creditors
Loan from money lenders

0ther Liabilities
Capital

65,000

56j600

13,400
?

Land and Buildittg
Furniture and Fixture
Plant artd MachinerY
Stock
Sr-rnciry Debtors
Cash

20,000

3,000

55,000

9,200

75,500

8,300

year ended December 31", 2010 and a Balance Sheet

ツ

Th" *dirrt',on shows the following results:

1.Mr'UmertookoverPlant&MachineryandFurnitureatbookvalueslessl0%.
2  Mr.lrfan toOk OVerthe stOCk and goodVri‖

at Rs.8,750.              ‐

3  Sundry debtOrs realized Rs.9′ 250

4.  Sundry creditOrS Were settled at a diSCOunt of 5%.                    
‐ .          1     .

Prepare neceSSarv JOurnal entnes tO close the b00kS Ofthe■
rm.AIsO prep,r,rellvant Ledger AcCOunts.

Q.7.The fol10Wing particulars are obt,ined frOm the 6ook5 0'ah Ass。
9ia10n fOrthe year ended Dё

cember 31, 2010.

ReceiptSand Pavment acc6untfoFthё Vearenle1 31't becember 2010

ReCeiptS                          Rs.            I     Pavments                      Rs.

露踏ltts     I"°
‐
嚇鍵&職

駕|   :磯
‐

2009     Rs 500                                     P°
Stage&TOI

2010       9,000                                     MuniCipal Ta)

2011       1,000                         10′
500      Cltlery plrchaSes                      3′

000

Eはmn∝fees        t000 日e.口 dW Ch薄

irttk    i磁日fe Membership feeS              5,000   Annlal dinne
Annual Dinner                             6′

60o      Fixed dё p6sll

Ha‖ Rent                                  3,000      Ba!a,ce,/d                           5,400

4ヽisce‖ aneousincome                       600
33.100
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8,000 There is a depost Wtth the telephones department under the″
OWn Your Telさ phone scheme〃 attOun‖ng to Rs 8000.

You tte ttq面にd"depにdtte mttng by 5え CuJさw by4o%ana kltcheⅢ ,lby25%.  _
The Annual Subscrip● on Ofthe AsSOCia● on Membersis Rs.10′ and 100 members arein arrears dunng the vear.

Municipal Taxes were paid up to March ?t' 20t1'

You are required to prepare an lncome and Expenditure Account for the

as on that date, after making the necessary adjustments'

Q.8.On」 anuarv lSt 2015′ Mribrahim started busineζ s wnh the capha1 0f Rs.5,00′000 3nOいiStralaClё hSofthemOnthwereas`

follows:
Jan. 3 Purchased building for cash

Jan 5 Sold goods for Cash

Jan 7 Purchased goods from Asif

Jan 9 Goods returned to Asif

Jan15 Sold goods to Akram

Jan 22 Returned goods bY Akram

Jan 28 Received ccmmission

Jan 30 Paid salaries

Required journalize the above transaction' Prepare

Rs.   1,40,000

25,000

16′ 000

2′000
‐             ‐

       15′ 000

3′000

3:000

13′ 000

1edgeraccOuttSandTral:Balance.

Plant and MachinerY

Furniture

Stock

Sundry Debtors

Cash at Bank

f Z,soO I SundrY Creditors

2,000 I General Reserve

5,000 I CaPital Accounts:

s,ooo I Mr.lrfan


