6 ADVANCED FINANCIAL ACCOUNTING (Punjab University Paper 20]0),

QUESTION NO. 1
Books of Modern Cycles Limited

Consignment Account

T w [ T &)

Goods sent on consignment A/c A (Sales) (820 x 930) 762,600 |
(1000 x 800) 800,000 | Stock on consignment A/c (w-2) 138,850 |
A (Expenses) 12,500 | Goods sent on consignment A/c |
A (Commission) (w-1) 70,520 | (Loading) (1000 x 160) 160,000 |

Stock on consignment reserve A/c
(180 x 160)
Profit & loss A/c (Profit)

28,800
149,660

Consignment A/c (Expenses)
Consignment A/c (Commission)

160,000 | Consignment A/c
640,000

o

Consignment A/c (Loading)
Trading A/c

WO! S:

(w-1) Calculation of Commission:
Invoice price per bicycle = Rs. 800
Sales price per bicycle = Rs. 930
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Commiesion on Invoice Price; Rs.
= 820 bicycles x Rs. 800 - 856,000 x 158 - 49,200
o ’ 100 - |
IMIILIISSIVIA U1l A D0OVe LIAVC % _"'! 2 e
E 820 bicycles x Rs. 30 = 106,600 x =20 = 21,320
’ 100 -
Total commission 70,520
| w2 Calculation of Stock;
ning stock: Rs.
= 180 bicycles x Rs. 800 - 144,000
Less Depreciation on Cost Price:
. 40 '
= 20 bicycles x Rs. 640 x 100 = 5,120
Value of stock 138,880
QUESTION NO. 4
Moti Traders

Rawalpindi Branch Account
For the period ended 31t December 2009

Cash sent to branch for meeting
petty expenses

furniture purchased for branch
Goods sent to branch A/c

(at invoice price)

Bank A/c (For expenses):

Rent 1,200
Advertisement 800
Salarieg 4,000
lnsurance 300

12° Bank A/ Cs
446 Cash sales

8,000 | Cash from debtors

61,500
20,000

81,500
120,000 | Less: Petty expenses

paid by branch
Goods sent to branch A/c (Loading)
(120,000 x 25/125)

Balance c/d:
(Closing Assets of Branch)

Branch stock A/c LS &b\’/&)
Branch debtors A/c (w-1)

Branch furniture A/c |
(8,000 x 10/100 x 6/12 = 400)

(8,000 - 400)
Branch petty cash A/c

.
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60
veles (redl Cash from debtors 20,00,
Discount allowed 200
Bad debts =0
Balance ¢/d
(Closing branch debtors) 7.150
28,000

QUESTION NO. 5

Contract Account

.Material Work-in-Progress:
Plant Work certified (200,000 x 100/80) 250,000
Wages Work uncertified 20,000
Expenses Profit & loss A/c (Abnormal loss
Balance c/d (5,000 + 4,000 + 2,§b0) | 11,500
| Plant returned to store -
— 4 (Cost Rs. 3,000 — Dep. Rs..SOO/\ 2,700
Plant at site (w-1) 15,300 |
Material-at-site 5,000 |
Profit & loss A/c (Profit transferred) Balance b/g
(Bajgnce profit X 2/3 X % age of work
certified) 22,667

Work-in-progress A/c (Reserve) 19,833

42,500 42 500
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galance Sheet
Ontract
Liabilitieg Account
tar capital  Re [ Assets | Re |
Los Accoun ‘ ildi %
Proﬁt transferred from
ontract in store
22,667 at site

less; Abnormal loss of
0.9
Creditors —900

Material-at-site

11,767 | Work in-Progress:
10,000 | Work certified

Work uncertified

Less: Reserve

.o
Bank balance

~ WORKINGS:
(w-1) Plant-at-site:

| Plant charged to contract 25,000

Less: Plant lost in an accident 5,000

' 20,000

Less: Plant returned to store (cost) B 3,00_(_)_

- / 17,000

- Less: Depreciation (17,000 X 10/100) 1,700
- Total value of plant-at-site 15,300

QUESTION NO. 6
Journal

LF.| Debit Credit
(Rs.) (Rs.)

Realization A/C 110,000 = 000
To Works and other Properties 85,0
To Liquid Assets i
75,000
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Shares in New Company A/c 50,000
Bank A/c 25,000
To New Company A/c | | 75,000
Realization A/c 5,000 |
To Bank A/c ' 5,000
Shareholder’s A/c 50,000
To Realization A/c 40,000
To Profit & Loss A/c 10,000
1abilities A/c * 20,000
To Bank A/c 20,000
Bhare Capital A/c 100,000
To Shareh:cider A/c | 100,000

\ hareholders A/c - 50,000 |
To Shares in New Company A/c 50,000

Realization Account

To works and other properties
To liquid assets
To bank

To realization
To profit & loss A/c
(120,000 - 110,000)
To shares in new company

(1) Debt-equity Ratio:

l
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B —————
Long term funds
600 000

— A h e
} 150,000 (w-3)

= 08:]
3)

Shareholder's fund
Total assets

_ 500,000 tw-2)
1,000,000

= 05:1

() Current Ratio;
_ Current assets

Current liabilities

z 400,000
250,000

= 16:1
(8)

Liquid assets
Current liabilities

300,000
= 250,000

= 1.2:1

(w-1) Total debts = Current liabilities + Long term liabilities
= 250,000 + 250.000

= Rs. 500,000

(w-2) Long Term Funds:

Equity + Long term loans
500,000 + 250,000
: « Ra. 750,000

| ._+_,______—-——d




. paksi ghts. co QUESTION NO. 8

. Indus Weaving Ltd.

ing and Profit and Loss Account
Tll'.‘z:-i t.l:eg period ended 31* December, 2009

Opening stock 50,000 | Sales 437 500
Purchases Closing stock 89,000
Wages 70,000
Add: Ors wages 9.200
Gross profit ¢/d
026,500
Discount allowed 4,200 | Gross profit b/d 101,300
Insurance 6,720 | Discount received 3,150
Salaries 18,500
Add: Ors salaries 1,200
Rent 6,000
Add: O/S rent 600
General expenses
Printing and stationary
Advertisement
Bonus to employees
Bad debts 3,200
Add: Further bad debts 700
Provision for bad debts )
(38,700 - 700 = 38,000 x 5/100)
Depreciation:

Furniture (17,100 x 10/100) 1,710
Plant (80,500 x 25/100) _12.075
Net, profit transferred to profit &
loss appropriation A/c

Proposed dividend
(2,500 x 100 x 5/100)

Balance ¢/d
(Balance profit transferred to B/S)

15,715
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Indus Weaving Ltd.

Balance Sheet

As on 31« December, 2009

Share Capital & Liabllitieg

2500 shares of Rs 100 each |
Reserves:
Reserve
Profit & loss A/c
nt Liabilities:
Creditors
Loan from managing director
O/S wages
O/S rent
O/S salaries
Proposed dividend

mm

80,5600
12,075

Plant and machmef)'
Less: Depreciation

500,000 68,425

Furniture 17,100
250,000 | Less: Depreciation 1,710 | 15,390

Current Assets:

25,000 | Closing stock 89,000

15,715 | Debtors 38,700
Less: Further bad debts 700

35,200 38,000

15,700 | Less: Provision for bad debts _ 1,900

5,200 Cash-at-bank
600
1,200

12,500

361,115

361,115
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