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Note: Attempt sny FIVE questions. All questions corry equal morks.
Q.1

rate of 15A% or direct labour cost.
The company had following inventories as on March 31:

Metelet
Work in Process Rs.   40,000

Rs.   25,000

Rs. 80,000Finished(3oods

Required: Pass necessary journal entries to record flow of cost through inventory accounts.

Q.2 Following are the data related to operations of Al-Qaabiz Pharmacy for the accounting year

ended as on March 31,20_'-:
Changes in inventory:

Rs.

."Wql[.i,r.pr-o.e9-rq 9."._.t9_?q9q qy ..... . 9,.3.!q..
riiw miidiiSiJincieased by .1?'YP

265,655
. R?o,ais.,:'sie-p[i-"he1.eq".... -.... .1z,ioo
p-yrqf,.eqq t-e!-ql[9--eN ell-ery-enqs9- .- .
Purchase discounts . 1.q,9.9.9

t

-Tre.rwq(atiqn il
Directlabour cost

. .q,17.q
45,200

Manuf_a_cLgtllg- _qy_etge4 qqq[9.9 _--..
Required: 

--C6-si 
oT go6da mtnufactured and sold statement.

e.3 Department No. g376 of Ameen lndustrial Company received 13,000 units from preceding

department at a unit cost of Rs.8.32 and transferred out 12,2O0 units. 600 units were in process

at the end of month. Degree of completion of in process units was estimated as: 112 units 1/6

complete, 1/3 units lt4 iomplete and 1/6 units 1t2 complete. Remaining units were lost during

processing.

During the month the department added direct materials costing Rs.70,395 and incurred direct

labour cost of Rs.44,46O. Factory overhead applied rate for the department was 2/3 of direct

labour cost.
;.equired: Cost of Production Report.

37,370

P.T.O.

Material
VVork in Process

Finished(3oods

During the rnonth of March rnaterials worth Rs.180,000 were purchased.Direct labour
c6stlncurred vvas Rs.400,000 and factory overhead was applied to production atthe
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Q.4 The inventory on
consisted of 180

December 1,

units at a cost of Rs.20. Purchases du

Date Quantity UnI COSt

Dec. 6 50 Units Rs.20

Dec.12 100 Unlts Rs.19

Dec.14 70 Units Rs.21

Dec.18 40 Units Rs.22

Dec.23 110 Units Rs.23

Days
Hours Worked
Abdullah Ahmed

Monday 10 9

Tuesday 10

WedneqdaY 9 9

ThursdaY 8 10

Friday 9 8

Satり鰹壁 8 4

2016 ofa particular class of merchandise of B Corporation

'i a ancr nf Pc ?o Prirchases durinq the month were as follow:

・ヽ ｀

upto December 31't allthe inventory was sold at Rs' 30 per unit except 200 units'

Required: (i) The value of closing inventory gtry
(a) Weighted averige (b) FIFO (c) LIFO

(ii) 6.". p-r.otit using Weighted average method only'

e.5 rt is estimated that during the coming year Khubaib Auto rndustry will buy 50,000 units of a

certain component at a price oinr.s"o'per unit..Annual storage cost per unit is estimated as

Rs.1.90 per unit. lt is policy of the company to lTlure 15% iiterest on capital invested in

inventory. ordering cost is .*p."t"d to be Rs.4OO pJr order. Presently the company buys in

four quarterly orders of 12,500 units'

Economic order quantitY.

saving for the coming year if the company buys in economic order quantity'

Q.6 Abduilah and Ahmed are two workers in assembring department.of a manufacturing concern'

During .a"1, Jay of previous week their hours worked are as under:

Required: (i)
(ii)

Required: (a)

(b)

Required: Normal and overtime wages of Abdullah and Ahmed for the week if:

(a) Normalworking hours areQ'

iui Normal rate of Rs' 80 Per hour'

(c) wort<eis are paid at double the normal rate for overtime.

e.7 Following figures are taken ft; ;;;;al budget of Meena Manufacturers for the year 2016:

Fixed factory overhead' Rs'4'000'000

Factory oveihead absorption rate"' "'Rs' 70 per direct labour hour

Variable factory overhead rate" ' " ' ' ' "Rs' 30 per direct labour hour

Following u;;;few figures of actual results of year 2016:

Capacity attained.. ' 110'000 hours

Factory overhead' " "'Rs'B'000'000

Budgeted capacity that was used to compute factory overhead

absorption rate.
Ar;iy:i of under or overabsorbed factory overhead into

volume and budget variances'

I

Q.8  Differentiate betWeen JOb COStlng and process coSting.


