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Q. No.1. Following is summary of transactions that take place at
Limited during the month of April 2016'.
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TIME ALLOWED:3 Hrs.
MAX.MARKS:100

Khubaib Manufacturing ComPanY

NOTE: Attempt ony FIW questions. All questions cafiy equal marles.
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Rs.

15,000

Dec.31

Rs.

20,000

Work in process 31,500 28,400

Finished goods 1341000

Other information:
Raw materials purchased 295,000

Direct labor cost 106,000

Freight in 4,000

Purchase discount

Factory overhead is applied @V5% of direct labour cost.
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Finished goods inventory on January 4,000 unrts and December 31,

the year, 14,000 units at Rs.52 per unit.
Required: 1. Number of Units manufactured.

2. Cost of goods manufactured.
3. Cost per unit manufactured.
4. Cost of finished goods inventory on 31't December.
5 Cost of goods sold.
6. Gross profit --- total and per unit.

21000

3,500 units. Sales during

P.T.00

(i) Factory overhead is applied at the rate of 70% of direct labor cost.

0) Goods costing Rs.625,000 were completed.
(li) Goods costing Rs.590,000 were sold for Rs.950,000 (Rs.200,000 for cash).

Required: pass journal entries in the factory office books and general office books

Q. No.2. Following data have been taken from the records of Al-Khaliq Corporation:
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Required: A cost of production report for department 2
Q. No.4. A job order calling for 50 motors is sent through the factory.

Materlal
Cost elements per nrotor are
Rs 110

Labour
- !:aoour RS. 17 s
nrecigl_e1mi1qql_iiCtory oveineio n; ili

After the-moiois hao ueen manuiactuib?, tin;l inspeiiion iiG-Co"ured ir;;iZ-rai;rs were spoited
and would have to be sold as seconds at a price of Rs. 100 each, whereas, one motor wasdefective which would required Rs. 50 of additional materials, and Rs. 50 and Rs. 25 of
additional labour and factory overhead.

Required: Preparejournalentrils:
(a) Whiei.r the loss is chargecj io specific joL;.(b) When the loss is,not s-o cnarged. 
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Q.5 Abdullah and Ahmrrd =ra trarn rarnrrzaro i^ ^^^-

Required: Normal and overlime wages of Abdullah and Ahmed for the week if:(a) Normal working hours areg. .(b) Normal rate of Rs. g0 per hour.(q) Workers are paid at double the normal rate for overtime.

Q' No'6' A Company estimated its factory overhead for the next period at Rs.300,000. lt is estirnatedthat 40,000 units will be produced at a materials cost oi Rr.+oo,0oo. production will require50'000 man hours at an estimated wage cost of Rs.600,000. The machines will run about25,000 hours.
Required: (1) Factory overhead rate that may be used in applyirig factory overhead to

procjuction on each of the following basis:
(i) direct materials cost, (ii) direlt labor hours,
(iii) direct labor cost and (iv) machine hours.
(2) Total cost of Job No. 616 consisting of 100 units by each rate in (1) above.
(Job No.616: direct materials Rs.24,00b; direct labor Rs.45,000; I
direct rabor hours 3,500; and machine hours 2000)

Q' No'7' Factory overhead burden rate of Kings chemical lndustries is Rs.2.25 pr hour. Budgeted
overhead at two activity levels is as undLr
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Factorv overhead
l」 ,υυり :lυ ulb ‐一一―一―‐――………――――一一――― ‐―一  ‐-5'1`p!Q9935,000 hOurs
丁~~.‐ ~~~~~― .―――r~■ ~~―一‐ ‐――一――……――………――……―――――        Rs.60,000nctua-iiidlorv oveinedo iorinJ p;iioii w;i iii.+g,8do;;d;-Ciuii v<jiumdilt"ffiO hours'Required: (i) Variable overhead burden rate. (ii) Budgeted fixed overhead.(iii) Budgeted vorume at which the burden rate'is computed(iv) Applied overhead. (v) Under or overapplied overhead.(vi) vorume variance. (riil spending variance.Q' No'8' Explain the difference betrareen Financial accounting and cost accounting.
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55,000 Units

39.500∪ nits


