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SubieCt:MOney,Banking and Finance          Paper:BC‐ 307            Time:3 Hrs. Marks:100

NOTE: Attempt any FIVE guestions. All questions carry equal ma*s.

' Q.l. Dcfine paper money. Explain merib rnd demerits of paper money'

Q.2. State and explain Fisher's Quantity Theory of Money.

Q.3. How do commercial banks create credit? State its limitations also.

Q.4. Discuss the principte and methods of note issue. which method is

followed up in Pakistan and whY?

Q.5. Dcfine Monetary Policy. what are its objectives end various tools of
Monetery Policy?

Q.6. Define Negotiabte Instruments. Differentiate between cheque and Bill

. of Exchange and PromissorY Note-

Q.7. Dcfine Bank. Erplain role of Commercial Banks in economic

- dcvelopment ofa developing country like Pakistan'

. qs. Dcfine debt Finance. Exptain advantages and disadvantages of dcbt

financing in detail.


